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SUBJECT: MAJOR PROJECTS, GUAJIRA GAS LNG 

1 . THE GOVERNMENT OF COLOMBIA HAS ESTABLISHED GUIDELINES FOR 
THE PROMOTION OF AN INVESTMENT IN LNG UTILIZING GUAJIRA 

GAS. AT PRESENT, RESERVES ARE ESTIMATED AT 450 MILLION 
CUBIC FEET A DAY FOR TWENTY YEARS, ALTHOUGH FOUR GAS 
EXPLORATION WELLS WILL BE DRILLED IN 1977 WHICH MAY 
INCREASE THE RESERVE ESTIMATE. THE PLANS ARE TO USE 
THE GAS AS FOLLOWS: 

200 MCFD TRANSPORTED BY PIPELINE TO BARRANQUILLA AND 
CARTAGENA FOR INDUSTRIAL USE AND TO SUBSTITUTE FOR FUEL 
OIL UNTIL COAL OR HYDRO-ELECTRICAL INTERCONNECTIONS 
SUBSTITUTE FOR THE GAS. 

60 MCFD TO BE USED IN THE GUAJIRA AMMONIA UREA PLANT. 

NO PROGRESS HAS BEEN MADE PROMOTING THIS PROJECT. 

12 MCFD GAS TURBINE GENERATING PLANT FOR GUAJIRA. 

178 MCFD FOR A 150 MCFD LNG PLANT. THE 28 EXTRA WILL BE 
USED TO OPERATE THE PLANT. 

2. ECOPETROL HAS CALLED FOR PROPOSALS TO BE RECEIVED BY MID-YEAR 
FROM THE COMPANIES THAT HAVE EXPRESSED INTEREST IN THIS PROJECT. 
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A DECISION CAN BE EXPECTED 90 DAYS AFTER RECEIPT OF THE PROPOSALS. 
THE PROPOSALS MUST MEET THE FOLLOWING MINIMUM CRITERIA. 

A. THE MAXIMUM VOLUME OF PRODUCTION OF LNG WILL BE 150 MCFD. 

B. THE MINIMUM PRICE FOR GAS WILL BE $.80 PER THOUSAND 
CUBIC FEET AT WELL HEAD WITH THE PRICE ADJUSTMENTS TIED TO 
THE HIGHER VALUE OF THE ANNUAL INDICES OF VARIATION FOR 
ARABIAN LIGHT FUEL OIL OR NATURAL GAS. 
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C. THE TOTAL INVESTMENT WILL BE FOREIGN ALTHOUGH ECOPETROL 
MAY CONSIDER UP TO A 10 PCT SHARE PAID FOR IN NATURAL GAS. 

3. OF THE 14 COMPANIES THAT HAVE EXPRESSED INTEREST IN 
COLOMBIAN LNG AT LEAST TWO HAVE DISCUSSED PROJECTS THAT 
WOULD FALL WITHIN THE RECOMMENDED MINIMUM GUIDE LINES. 
THESE ARE COLOMBIA GAS SYSTEMS AND GAZCOL. J. MAKOWSKI 
CONSULTANTS OF BOSTON. 

4. THE ABOVE INFORMATION IS FOR USG USE ONLY ALTHOUGH IT MAY 
BE COMMUNICATED VERBALLY WHERE DEEMED USEFUL FOR U.S. 
BUSINESSMEN. 

SANCHEZ 
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